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TAGS: ECRE, EQIP, ETRD, NU 

SUBJECT: EXIMBANK LOAN FOR NICARAGUAN GOVERNMENT PURCHASE OF 
ROAD BUILDING EQUIPMENT. 


REF: 

MANAGUA 3797 

1 . EMBASSY HAS JUST RECEIVED COPY OF LETTER DATED AUGUST 12 
FROM MINISTER OF FINANCE TO EXIMBANK "OFFICIALLY REQUESTING 
AN INITIAL AMOUNT" OF US$8 MILLION "TO BEGIN ACQUISITION OF 
EQUIPMENT" UNDER THE CONSTRUCTION. MAINTENANCE AND EQUIPMENT 
UTILIZATION PROGRAM PREPARED BY THE BOSWELL ENGINEERING 
COMPANY, A COPY OFWHICH WAS FORWARDED TO EXIM. 

2. THE LETTER ADDS THAT "WE WOULD LIKE OUR CONSULTANT BOSWELL 
ENGINEERING COMPANY TO RECEIVE NECESSARY INFORMATION FROM YOUR 
AGENCY IN ORDER TO ASSIST OUR GOVERNMENT TO SUPERVISE OUR 
PURCHASING NEEDS IN THE USA TO COMPLY WITH OUR SPECIFICATIONS 
AND OBTAIN MOST FAVORABLE PRICES FOR THE EQUIPMENT PURCHASES 
OUR GOVERNMENT WILL MAKE IN THE USA." 

3. VICE MINISTER OF PUBLIC WORKS, REMY RENER, IS EN ROUTE TO 
WASHINGTON TO PRESENT ORIGINAL OF LETTER TO EXIMBANK. PRESIDENT 
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WILL 

MEET WITH RENGERS, EXIMBANK LOAN OFFICER, 0900 HOURS, 

TUESDAY, AUGUST 24. 

4. EMBASSY SUPPORTS NICARAGUAN LOAN REQUEST TO OBTAIN ROAD 
BUILDING EQUIPMENT. THE ROAD NETWORK IS IN NEED OF UPGRADING 
AND EXPANSION, AND INVESTMENT IN IMPROVED AND NEW ROADS WOULD 
BE HIGHLY PRODUCTIVE IN SENSE THAT AGRICULTURAL OUTPUT AND EXPORTS 
COULD BE SUBSTANTIALLY INCREASED. THE ECONOMIC SOUNDNESS OF 
THE LOAN REQUESTED IN ADDITION TO INDICATIONS THAT THE GON 
COULD EASILY GO TO OTHER COUNTRIES FOR AN EQUIPMENT/FINANCING 
PACKAGE WILL HOPEFULLY LEAD TO EXIMBANK APPROVAL OF LOAN REQUEST. 
THEBERGE 
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